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The CDP system: linking finance and business to

transition

INVESTORS &
COMPANIES

A

E through CDP

Investors and purchasing companies use
COP to make informed decisions, reward
companies with superior performance
and drive action.

Request
environmental
information

Companies and suppliers provide data on
environmental impacts, risks, opportunities,
investments and strategies.

COMPANIES &

SUPPLIERS Measure their

impact to improve
performance

CITIES, STATES &
REGIONS
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Companies, cities, states and regions
take action to tackle climate change,
safeguard water resources and prevent
the destruction of forests.

NCDP

DISCLOSURE INSIGHT ACTION




CDP DISCLOSURE| @CDP




Why disclose?
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CDP disclosure informs investors

CDP disclosure informs purchasers

CDP disclosure helps companies prepare for regulations
CDP disclosure helps boost competitive advantage

CDP disclosure helps track & benchmark progress

CDP disclosure helps manage risks & identify opportunities

CDP DISCLOSURE | @CDP



Disclosure to CDP reaches the whole ESG system
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CDP has mainstreamed environmental transparency Q}‘CDP
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78%

of European companies
by market capitalization
use CDP

13,000+

organisations reporting

to investors and . 53

customers through CDP = I
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And action: companies linking strategy to Paris
climate agreement

3700+

companies taking action
to reduce emissions in
line with Paris
Agreement

1800

companies with officially
approved science-based
targets for reducing
emissions
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2015 2016 2017 2018 2019 2020 2021

. Companies committed . Companies with approved targets



We need a
transformation in
industry and capital
markets
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No more business as usual
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Source: SBTi






Companies are still far from the Paris target
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Norway

2.7°C

Denmark

2.6°C

Netherlands

2.2°C

Belgium

3.0°C

UK and Northern Ireland
2.6°C
o
HRt
Ireland -

2.3°C

Luxembourg
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3.0°C

France

2.3°C

Portugal

2.6°C

Spain

2.7°C

All Scopes: 1.5°-1.9° |l 2.0°-2.4°

W25-29°

Il 3.0° and up

[ ]Scope 1and?2

Sweden

2.4°C

Finland

2.3°C

Germany

2.2°C

Austria

3.0°C

Poland

2.8°C

Czechia

2.4°C

Hungary

3.0°C

Switzerland

2.5°C

Greece

3.1°C

Italy

2.2°C
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G7 countries — not leading by example Q}‘CDP

DISCLOSURE INSIGHT ACTION

Germany Italy France UK us Japan Canada

1.5° Paris aligned

Number
13 of companies

319 215 352 743 1,934 798 297
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DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

Closing the gap
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CDP supply chain multinationals — working

N CDP

together with SMEs to reach net-zero
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A
USS$1.26 tn

Total financial impact reported by
suppliers due to environmental risks
(climate change, deforestation and
water insecurity) expected in the
next five years.

619 million

In aggregate, suppliers undertook
activities reducing GHG emissions
by 619 million metric tons and saved
US$33.7 billion in the process.
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Net zero commitments have grown rapidly

Global economy

2019

2021
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The SBTi net zero standard
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Rapid, deep
emissions
cuts
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2

Near and
long-term
targets

3

At least
90-95% in
emission cuts
to reach
net-zero

SN'CDP
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" SCIENCE
BASED
TARGETS

DRIVING AMBITIOUS CORPORATE GLIMATE ACTION

4

Go beyond the
value chain -
in addition to
emissions
cuts

Source: SBTi



Near-term and long-term SBTs

For further information, visit the SBTi’s
Net Zero Standard resource center:
https://sciencebasedtargets.org/net-zero
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A part of the company’s journey

N CDP
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The transition roadmap and elements

IMPACT METRICS CLIMATE
STEPS AND DISCLOSURE RISK AND SET TARGET

(CDP) GOVERNANCE (SBTi)
(TCFD / ISSB)

CDP’s system will move the emphasis of our work up this spectrum for climate and then move the journey forward for nature.

@CDP | #transitionplans



Scope 3: The : ,
emissions that o
matter

s id cbig 3 of 4 TRY F



Scope 3 the key
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GHG Scope 1 und 2

GHG Scope 3 |
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Supply chain: 11x more climate impact

N CDP

Ratio of supply chain emissions vs. Scope 1 + 2 DISCLOSURE INSIGHT ACTION

JUUARE et 283
@ Apparel 252
@ Services 21.2

ﬁlm Food, beverage & agriculture iic2

67 Biotech, health care & pharma 7.9 ,,,T’" T

% Manufacturing 7.7
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In most industries, scope 3
are vast majority of
emissions.

Source: CDP

MATERIALS

©

ENERGY

TRANSPORT

AGRICULTURE

REAL ESTATE &
CONSTRUCTION

i

FINANCIAL
SERVICES
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Cement
Chemicals
Metals & mining

Steel

Electric utilities

Oil & gas
Transport OEMs

Transport Services

Agricultural commodities

Food, beverage & tobacco

Paper & forestry

Real estate

Construction

Financial services

Scope 1: direct

72%
15%
9%

61%
37%

9%
1%

62%

4%
5%

23%
8%
7%

3%

Scope 2:
bought energy

5%
8%
67%
6%
2%
1%
1%
2%

2%

3%

13%

19%

1%

4%

Scope 3: Other
indirect

22%
77%
24%
33%

61%

91%
98%
36%

93%
92%

64%

74%

92%

93%
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Eastern Europe: a vital part of global supply ;}CDP
c h a i n s DISCLOSURE INSIGHT ACTION

Companies in central and eastern
Europe - requested to disclose to
CDP

# Requested by Investors

l‘Requm'ted by Investors & Supply Chain
Members

= Requested by Supply Chain Members
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The EIB [will] consider not just
the climate impact of the
projects it finances, but also
the wider activity of
borrowers.... both projects
financed by the EIB are Paris
aligned, and that the
counterparty is taking steps
towards decarbonizing
business activity and
strengthening resilience to

climate change. ‘ ‘



We will not reach net-zero without prioritizing clean Q}‘CDP
e n e rg y DISCLOSURE INSIGHT ACTION

Since the pandemic, G20 countries have committed more on fossil fuel energy than
a green energy recovery.

Fossil fuel energy Clean energy

Source: Energy Policy Tracker as of 31 Dec 2021






